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भाग II . - - बड 3 - - उप- खण्ड ( i ) 
PART II - Section 3 - Sub - Section (11 ) 

प्राधिकार से प्रकाशित 

PUBLISHED BY AUTHORITY 
- - - - -- ..-...- - - --- - - - -- - - - -- -- - - - - - - - - - - - -- - - - - - -- -- - - - - - - - - - - -- - - - - -- - - - - - - - - - - - - --- -- - - --- -- ---- -- -- - -- - 
सं . 606] 

नई दिल्ली , मंगलवार, अक्तूबर 15, 1991/ आश्विन 23, 1913 
No. 605 ) NEW DELHI, TUESDAY, OCTOBER 15 , 1991 /ASVINA 23 , 1913 
- - - - - --- : . ..... - - - -- - - - - - - - - - - 
इस भाग में भिन्न पृष्ठ संख्या दी जाती जिससे कि यह अलग संकलम के रूप में 

रखा जा सके 
Separate poging is given to this part in order that it may be filed as a 

separate compilation 
----- - :- ..- -- . ... ---- --- - - - - - - - - 
विद्यत एवं अपारंपरिक ऊर्जा स्रोत मंत्रालय 

Laws (Amendment) Act, 1991 (50 of 1991 ), the Cen 

tral Government hereby bring into force the said 
( विद्युत विभाग ) 

Act from th : date of publication of this notification 
अधिसूचना 

in the official gazette . 
नई दिल्ली, 15 अक्तूबर , 1991 

[ No . 7/11 / 91 -IPC ] 

N . RAMJI , Jt. Secy . 
का . आ . 702 ( अ ) : - विद्युत नियम ( संशोधन ) 
अधिनियम , 1991 ( 1991 का 50 ) की धारा 1 की उप 

ANNEXURE 

THE ELECTRICITY LAWS ( AMENDMENT ) ACT . 
धारा ( 2 ) के अन्तर्गत प्रदत्त शक्तियों का प्रयोग करते हुए 
केन्द्रीय सरकार एतद्द्वारा कथित अधिनियम को सरकारी गजपत्र 

No. 50 of 1991 
में प्रकाशित किए जाने की तारीख में लागू करती है । 

27th September , 1991 
[ सं , 7 / 11/ 91- पाई . पी . सी . ] 

An Act further to amend the Indian Electricity Act, 
एन . रामजी, संयुक्त सचिव 

1910 and the Electricity ( Supply ) Act , 1948 

Be it enacted by Parliament in the Forty -Second 
MINISTRY OF POWER & NON - CONVEN 

Year of the Republic of India as follows :. - 
TIONAL ENERGY SOURCES 

____ 1 . Short title - and commencement . --(1 ) This 
(Department of Power ) 

Act may be called the Electricity Laws ( Amendment ) 
NOTIFICATION 

Act, 1991 . 
New Delhi , the 15th October , 1991 

(2 ) It shall come into force ou such date as the 
S. O . 702 (1 ) : - In exercise of powers contados Central Governmentmay, by notification in the Offi 
by sub - section ( 2 ) of section 1 of the Electricity cial Gazette, appoint. 
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2 . Amendment of section 6 of Act 9 of 1910 : 
In section 6 of the Indian Electricity Act, 1910 , in 
clause ( b ) of sub -scction (1) , for the words " twenty " 
and " ten " , the words " thirty " and " twenty " shall, 
respectively , be substituted . 

3 . Amendment of section 2 . - In scotion 2 of the 
Electricity (Supply ) Act, 1948 (54 of 1948 ) ( herein . 
after referred to as the principal Act ), -- 

(i) after clause (3 ), the following clause shall be 
inserted , namely : 

(3A ) " compctent government” means the Central 
Government in respect of a Generating Company 
wholly or partly owned by it and in all other cases 
the Government of the State in which the gererating 
station of a Generating Company is located or pro 
posed to be located ; ; 

( ii) for clause (4A ), the following clause shall be 
substituted , namely : 

(4A ) “ Generating Company" means it company 
registered under the Companies Act, 1956 (1 of 1956 ) 
and which has among its objccts the establishment, 
operation and maintenance of gencrating stations ; ; 

(iii) after clause (9 ), the following clauscs shall bo 
inserted , namely : 

(OA ) " Regional Electricity Board ” means any of 
the Boards as constituted immediately before the 
commenc ment of the Electricity Laws (Amend 
ment) Act, 1991 , by resolution ofthe Central Govern . 
ment for ensuring integrated operation of consti 
tuent system in the region ; 

(9B ) “ Regional Load Despatch Centre " means 
the Centre so designated where ihc operation of each 
of the Regional Electricity Giids constituting the 
country s power system is co -ordinated ; , 

4. Amendment of section 15 A . - - In scction 15A 
ofthe principal Act,---- 

(i) the word " Formation " , occurring in the mar 
ginal heading and sub-section (1) shall be omitted ; 

(ii ) for sub- sections ( 2) and (3 ), the following 
sub- sections shall be substituted , namely ; 

" (2) The cbjects of a Generating Company shall 
include 

(a ) ( stablishment, operation and maintenance of 
generating stationsard tie - lides , sub - stations and main 
transmission lines crunccted there with ; 

(b ) operation and maintenance of such genera 
ting stations , tie -lines, sub-stations and main trans 
mission lines as are assigned to it by the competent 
government or governments. 


( 3) The Generating Company shall carry on its 
activities within such areas as the competent govern 
ment ur governments , as the case may be , may, from 
time to time, specify in this behalf ." ; 

( iii) sub- sections (4), (6 ) and (7) shall be omitted . 

5 . Amendment of section 18A . - In section 18A 
of the principal Act, in sub - section ( 1), for the words 
" promoting government or promoting governments " , 
At both the places where they occur , the words " com 
petent government or governments " shall be substi 
tuted , 

6 . Amendment of section 29. --- In section 29 of 
the principal Act , 

(i ) for sub - section ( 1 ) , the following sub -section 
shall be substituted , namely : 

" (1 ) Every scheme estimated to involve a 
capital expenditure exceeding such sum , as may 
be fixed by the CentralGovernment, from time to 
time, by notifcation in the Official Gazette , shall , 
as soon as may be after it is prepared , be sub - . 
mitted to the Authority for its concurrence ." ; 

( ii) in sub - section (4 ) , in the proviso , for the 
words " promoting government or one of the 
promoting governments " , the words " competent 
government or one of the competent governments " 
shall be substituted . 

7. Amendment of section 30 ,- - In section 30 of 
the principal Act , in clausc ( g ), the words " and such 
cther directions as may be given by the Central Go 
vernment” shall be added at the end . 

8 . Amendment of section 31. — In section 31 of 
the principal Act , in sub -section ( 1 ), in the proviso , 
for the words " the promoting government or one of 
the promoting governments " , the words " competent 
government or one of the competent governments” 
shall be substituted . 

9 . A.mendment of section 39. - In section 39 of 
the prinicpal Act , -- 

(i) in sub - section (2 ), in the proviso , for the 
words " promoting government or one of the 
promoting governments " , the words " competent 
government or one of the competent governments " 
shall be substituted ; 

( ii) after sub -section (2 ), the following sub 
section shall be inserted , namely : 

" (3 ) For the purposes of this section , no 
direction shall be issued to a Generating Company 
wholly or partly owned by the Central Govern 
nient. unless and until the prior concurrence of 
that Government is obtained ." 

10 . Amendment of section 43. - - In section 43 of 
the principal Act, sub -section ( 3) shall be omitted . 
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11 . Insertion of new section 43A .-- After section 
43 of the principal Act, the following section shall be 
inserted , nåinely - 

" 43A . Terms, conditions and tariff for sale of 
electricity by Generating Company . - ( 1) A General 
ting Company may enter into a contract for the sale 
of electricity generated by it ---- 

(a ) with the Board constituted for the State 
or any of the States in which a gonerating station 
owned or operated by the company is located ; 

(b ) with the Board constituted for any other 
State in which it is carrying on its activities in 
pursuance of sub -section (3) of section 15A ; and 

( c ) with any other person with consent of the 
competent governmont or governments . 

( 2 ) The tariſt for the sale of electricity by a 
Generating Company to the Board shall be 
determined in accordance with the norms regarding 
operation and tho Plant Load Factor as may be 
laid down by the Authority and in accordance with 
the rates of depreciation and reasonable return 
and such other factors as may be determined , from 
time to time, by the Central Government, by 
notification in the Official Gazette ; 

Provided that the terms, conditions and 
tarif for such sale shall, in respect of a Generating 
Company wholly or partly owned by the Central 
Government, be such as may be determined by the 
Central Government and in respect of a Generating 
Company wholly or partly owned by one or more 
State Governments be such as may be determined , 
from time to time, by the government or govern 
ments concerned .” , 

12 . Substitution of new section for section 55 .-- - 
For section 55 of the principal Act, the following 
section shall be substituted , namely : 

" 55 . Compliance of directions of the Regional 
Electricity Board , etc. by liccnsces or Generating 
Companies. ( 1) Every licensee shall comply with 
such reasonable directions as the Board may, from 
time to time, give him for the purpose of achiçving the 
maximum economy and cfficiency in the operation of 
his uni. crtaking or any part thereof. 

(2 ) Every licensee or Generating Company shall 
follow all the directions of the Regional Flectricity 
Boards and shall conduct their operations in accor 
dance with the instructions of the Regional Load 
Despatch Centrę so as to ensure integrated grid 
operations. 

(3 ) If any disputo arises with reference to the 
integrated grid operations as to whether any direction 
given under sub -section ( 1 ) or sub -section (2 ) , is 
reasonable or not, it shall be referred to th , Authority , 
whose decision thereon shall be final; so , however, 


pending the decision of the Authority , directions of 
the Regional Electricity Boards of the Regional Load 
Despatch Centres shall prevail in the interest of 
smooth operation of the integrated grid ." . 

13. Amendment of section 75A . - In section 75A 
of the principal Act , 

(i) sub - section (1) shall be omitted ; 

( ii) in sub - section (2 ), for the word " promoting " 
whcrever it occurs , the word " competent" shall be 
substituted ; 

( iii) for sub - section (3 ), the following sub -section 
shall be substituted , namely : - . 

" ( 3 ) For the purpose of preparing the stato 
ment if accounts referred to in sub -section (2 ) , 
the depreciation to be provided every year shall 
be calculated at such rate as may be specified 
by the Central Government, by notification in 
the Official Gazette , in accordance with the pro 
visions of section 43A . " ; 
( iv ) sub -section (3A ) shall be omitted ; 

(v) in sub -section (4), for the words, brackets and 
figure " sub - sections ( 1 ) and " , the word “ sub -section " 
shall be substituted . 

14 . Amendinent of Sixth Schedul . - Ip the Sixth 
Schedule to the principal Act, in paligraph XVII , — 

( i ) in sub - paragraph ( 2 ) , in clause ( c ) , after sub 
clauso ( va ), the following sub -clause shall be in 
sorted , namely : 

" (vb ) debt redemption obligation of the 
private licensees which may be coreona year to 
year basis, taking into account the requircments of 
debt redemption and resource generation through 
depreciation , retained surplus ; " ; 

(ii) in sub- paragraph (6 ), for clause (b ), the follo 
wing clause shall be substituted , namely : 

" ( b ) interest charges on capital expenditure 
incurred during the period between the date of 
grant of the licence and the date when the under 
taking commences supply , from borrowed money 
and properly attributable to the assets as actually 
accrued up to the date of such supply , as well as 
interest incurred on outlays for subsequent expan 
sions; " ; 

( iii) in sub - paragraph (10 ), in clause (b ), for the 
words " part of capital base for that year, the Reserve 
Bankrate rulingitt the beginning of that year , plus two 
per centum ," ; the following words , brackets and 
Águres shall be substituted , namely - 

“ capital base for that year , the Reserve Bank 
ratc ruling at the beginning of that year plus. . 

(i) two per centum for investments made up 
to the date of the commencement of the Electricty 
Laws (Amendment ) Act, 1991 ; and 

( ii ) five per centum for investments made 
thereafter. " 

K . L . MOHANPURIA , 
Additional Secretary to the Govt. of India 
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